
 

  

 

 

  

Oregon Estate Tax: 

Raise the Exemption; 

Better Yet, Eliminate the Tax 

For many of us, the New Year brings with it the motivation to keep to our resolutions. We here at Common 

Sense for Oregon want to start the year 2015 by sticking to one of our resolutions: making sure the Oregon 

Estate Tax exemption level increases to the federal level; preferably, completely eliminate the Oregon tax. We 

believe both approaches would have a huge positive impact on Oregon. 

 

Oregonians pay many taxes, but there’s only one tax that is considered a double, or even a triple, tax: the estate 

tax, since taxpayers have already paid income and property taxes. On top of the federal estate tax, Oregon 

residents have to pay an additional estate tax for the state. So what can the state do to correct this? 

 

First, we would like to see the estate tax eliminated altogether in Oregon. Before 2002, all 50 states had estate 

taxes. Since then, 35 states have eliminated the estate tax, leaving only 15 states with an estate tax. Of those 

15 states, many are raising the deduction levels. Oregon continues to be considered one of “the worst states to 

die in” and many retirees are leaving the state to go live in states that do not have an estate tax, which means 

we don’t get their income or property taxes. 

 

Currently, the federal estate tax deduction level is $5.43 million. Oregon’s estate tax deduction level is $1 million. 

We hope, at the very least, legislators in the Oregon legislature in either the 2015 regular Session or the 2016 

short Session will consider raising the Oregon estate tax deduction from $1 million to the federal level of $5.43 

million. 

 

Here’s an example of how much the estate tax hurts a family here in Oregon. If the value of an estate is $1.5 

million, the resident would pay $50,000 in the Oregon estate tax, but no federal estate tax. If the value of an 

estate is worth $2 million, the resident would pay $101,250 in just the Oregon estate tax with no federal estate 

tax. If the value of an estate is worth $3 million, the resident would pay $204,500 in just the Oregon estate tax 

again – with no federal estate tax. But if the value of an estate is worth $5.5 million, the resident would pay 

$482,500 and also pay the federal estate tax, since the value is above the $5.43 threshold. 

 

$1 million may seem like a lot, but when you take into consideration what an estate consists of: cash, real 

estate, insurance, trusts, annuities, businesses, etc. – everything you owned at the time of death - it really can 
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add up. The estate tax does not just apply to the wealthy but affects farmers and family owned businesses who 

may be land rich but cash poor. 

 

This past year, we saw Georgia and Iowa repeal their estate tax. Hawaii and Maryland raised their exemption 

levels to the federal level. In Minnesota, New York and Rhode Island, the states increased their exemption 

amounts incrementally. Also in 2014, there were proposals in Illinois, Iowa, New Jersey and Pennsylvania to 

either raise the exemption levels in those states or to phase out the estate tax altogether. According to experts, 

2015 looks even better for states to get something done regarding the estate tax. Yet Oregon is ranked third in 

having the worst deductible, with only New Jersey and Rhode Island having lower deductibles. 

 

Since 35 states no longer have an estate tax, and many other states are changing the exemption or eliminating 

the tax, now is the time for Oregon lawmakers to do something about it. Families, ranchers and small business 

owners do not need to be taxed any more than they already are. Let’s put the Oregon estate tax to death. Let 

the tombstone say: 

R.I.P. 
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We have a new website! Please click on the icon 

above or click here to view all the latest changes!  

  

 

 

Giving to Common Sense for Oregon has never 

been easier. Click the icon above or click here to see 

the many ways you can help us continue our 

mission.  
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